
“Stock Market Live Wire”

n PROGRAM OVERVIEW 
The program was developed 

for students to learn how to make 
wise investments.  They will develop 
an understanding that investment 
choices depend mainly on the investor’s 
objectives toward financial security.  

The project is a stock market 
simulation for “amateur” traders. For 
seven weeks, parents, teachers, staff 
and the community are encouraged 
to communicate with the students in 
the classroom.  The students will be 
able to give current information, via 
a stock market game on the Internet. 
By implementing the activities, the 
parents will be able to participate in their 
children’s learning process.

This project correlates with several 
standards in FCAT, SCANS, and Free 
Enterprise and Consumer Education. 
The students locate, comprehend, 
interpret, evaluate, maintain, and apply 
information and concepts used in the 
trading of stocks from computer files. 
It covers mathematics, language arts, 
and reading skills for students in grades 
6-8.  However, the program can easily 
be adapted for grades K-12. 

Post test results have shown 
significant score gains in reading and 
interpreting stock tables.  As lifelong 
learners, students will be able to use the 
resourceful skills they have learned from 
this program to make wise decisions in 
investing in their financial futures. 

For further information contact…

Dr. Antionette 
Wilcox, NBCT

Crystal Lake Middle School
2410 N. Crystal Lake Dr.

Lakeland, FL 33880
863-499-2970

antionette.wilcox@polk-fl.net
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n OVERALL VALUE 
This program has been successful 

in my business classes as the students 
perform as simulated investors. By 
acquainting the students with the 
various ways of investing money, they 
will develop an understanding of the 
investor’s objectives toward financial 
security.

Zero percent of the students 
could pass the pretest on reading and 
interpreting a stock table.  The results of 
the post tests showed significant score 
gains in reading stock tables. Students 
scored a minimum of 70/C or higher 
on the post tests. For a third time, my 
students have placed first in their region 
in the Florida Stock Market Simulation, 
with three seventh grade teams finishing 
in the top three places in the region in 
2002 and 2006. 

In 2009, an eighth grade team 
placed first in the region. Parents have 
expressed their excitement about the 
program as they have stated, “I wished 
I was taught about the stock market in 
school;” or stating that their child “enjoys 
learning about the stock market from the 
simulation.”

n LESSON PLAN TITLES
1. Why Study the Stock Market?

2. Corporations

3. What is a Stock? and Who Owns 
McDonald’s?

4. Showtime on Wall Street

5. How to Read the Stock Tables

These lessons can be modified 
to reinforce study skills in reading, 
mathematics, and language arts.

n MATERIALS 
Materials for each lesson are listed 

with each lesson plan. Overall materials 
budget including pricing and vendors 
follows the lesson plans.

n ABOUT THE DEVELOPER 
Antionette Wilcox is a National 

Board Certified teacher. She has a 
doctoral degree in Organizational 
Leadership; and Master and Specialist 
degrees in Educational Leadership from 
Nova Southeastern University. She is 
also a graduate of Polk Community 
College and Florida Southern College 
with certifications in Business Education 
and Middle Level Mathematics.  

Dr. Wilcox has taught in the Polk 
County for 32 years. She is a three-
time recipient of the Teacher-to-Teacher 
Connection Grant. She has served 
as Polk County’s 2003 Teacher of the 
Year. She has received numerous 
superintendent’s and governor’s awards 
in the excellence of teaching.  She also 
received the 2010 Stock Market Adviser 
of the Year award from the Florida 
Council of Economic Education.
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“Stock Market Live Wire” Dr. Antionette Wilcox, NBCT
Lesson Plan No 1: Why Study the Stock Market?

n SUBJECTS COVERED
Mathematics, Language Arts, 
Economics

n GRADES
Six - Eight

n OBJECTIVES 
• Students demonstrate their current 

knowledge of and interest in stock 
markets.

• Students decide how to invest a 
hypothetical inheritance of $100,000, 
weighing the costs and benefits 
involved.

Essential Question
Why do people invest in the stock 
market?

n SUNSHINE STATE 
STANDARDS 

MA.A.1.3 - The student understands 
the different ways numbers are 
represented and used in the real 
world.

MA.A.2.3 - The student understands 
number systems.

MA.D.2.3 - The student uses expressions, 
equations, inequalities graphs, and 
formulas to represent and interpret 
situations.

LA.A.1.3 - The student uses the reading 
process effectively.

LA.A.2.3 - The student constructs 
meaning from a wide range of 
texts.

LA.C.1.3 - The student uses listening 
strategies effectively.

LA.C.2.3 - The student uses viewing 
strategies effectively.

n VOCABULARY
Economize: To base decisions on an 

assessment of cost and benefits, 
choosing the best combination 
of costs and benefits among the 
alternatives.

Risk:  The chance of losing money. Risk 
is the opposite of safety.

Saving:  Setting aside some of today’s 
income for future spending.

Stock Market:  a market in which 
the public trades stocks it already 
owns.

n CROSS CURRICULUM 
SKILLS
Students develop skills in listening, 

reading and group participation. They 
use computation to solve problems.

n MATERIALS
• Visual 1

• Activities 1 and 2

• An 81/2 x 11” piece of paper for 
each group, with a large “T” printed 
on one side and a large “F” printed 
on the other side. Another 81/2 x 11” 
piece of paper for each group, with 
“Double Down” written on one side. 
Students use the paper to record 
their answers to the questions.

n TIME REQUIRED
Two class periods

n DIRECTIONS /
PROCEDURE

1) Explain that the purpose of this 
lesson is to f ind out from the 
students what they already know 
about the stock market to correct 
some common misconceptions, and 
to introduce students to some of the 
risks involved in deciding how to use 
savings.

2) Divide the class into groups of three. 
To each group, distribute one sheet 
of paper with a “T” on one side and 
“F” on the other, and one sheet 
with “Double Down” written on it. 
Distribute Activity 1, Your Stock 
Market IQ Score Sheet, to each 
student.

3) Explain the rules for the Stock 
Market IQ test.

a) Choose a spokesperson for each 
group.

b) All students in the group have to 
tell the spokesperson what they 
think the right answers are for the 
questions on Visual.

c) A group major i t y  prevai ls 
whenever the group disagrees 
on what the right answer is.
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“Stock Market Live Wire” Dr. Antionette Wilcox, NBCT
Lesson Plan No 1: Why Study the Stock Market? (cont.)
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d) The spokesperson must hold a 
small sign with either true or false 
printed on the sign to indicate the 
group’s decision on the question.  
The spokesperson must also 
hold up the Double Down sign 
if the group wants to use this 
option.

e) Each group gets five points each 
correct answer. Each group loses 
five points for each incorrect 
answer.

f) Each group can choose to double-
down on any question up to a 
total of five questions. If the group 
answers correctly, it receives 
10 points; if the group answers 
incorrectly, it loses 10 points from 
its current score. Groups use 
this tactic on questions they are 
most confident about answering 
correctly.

g) A total of 100 points is a perfect 
score. To earn this score, students 
must answer al l  quest ions 
correctly and d-down correctly 
on five questions.

4) Any group able to achieve a score 
of 90 or more is rated Market Guru. 
Any group achieving a    score 
between 70 and 89 is rated Market 
Analyst. Any group achieving a score 
between 50 and 69 is rated Market 
Novice. Groups scoring below 50 
are rated Market Challenged.

5) Display Visual 1, A Stock Market IQ 
Quiz, on the overhead projector. At 
first, keep all the questions covered. 
Show the students one question 
at a time so students do not see 
them all at once.  OPTION:  If you 
have access to a scanner and a 
broadcasting system such as Smart 
SynchronEyes, scan Activity 1 and 
show it from your computer.

6) For each question, ask students to 
decide in their group if they thing 
the state is true or false. Then 
the spokesperson holds up the 
True/False sign to show the group’s 

decision to the class. The group 
should also hold up the Double Down 
sign if this strategy was chosen for 
this question. Make sure these 
sheets are raised simultaneously 
to discourage some students from 
waiting to see what other students 
have decided. The correct answers 
appear at the end of the teacher 
directions for this lesson.

7) While students keep track of their 
scores, keep a point total on the 
chalkboard so that each group can 
see how it is performing relative to 
other groups. Groups will use this 
information to decide when to go 
Double Down.

8) When the class completes the quiz, 
ask them to summarize what they 
have learned about the stock market 
while taking this quiz.

9) Distribute Activity 2, Uncle Mort’s 
Money, and ask the students to read 
the story. In small groups, students 
should decide what they intend to do 
with Uncle Mort’s money, weighing 
the costs and benefits involved. 
They will present their solution to 
class.

10) Ask students what Uncle Mort’s 
story has to do with the statements 
in the Stock Market IQ test.  

 (Jody has to decide what to do with 
Mort’s savings. If she understands 
how the stock market works, she 
may be able to keep the money safe 
and make it grow by purchasing 
stocks.)

11) Ask students if there is risk if a 
person puts money in a bank or 
leaves it at home.  

 (Yes, each of these choices involves 
risk. Banks may not pay enough 
interest to compensate for changes 
in inflation; money left at home may 
be lost or stolen easily and does not 
earn interest.)

n CLOSURE
Review the main points of the lesson:

a Stock markets allow people to 
benefit from growth in private 
business.

b No decision to save money is 
without cost or risk.

n EVALUATION/
ASSESSMENT 

Multiple Choice Questions
1) Which of the following decisions will 

guarantee that a person will make 
money in the stock market?

a Buy the stock of a big company 
like IBM.

b Buy the stock of a small company 
like Starbucks Coffee.

c Purchase stocks after the stock 
market has dropped for two days 
in a row.

d* None of these decisions will 
guarantee that an individual 
will make money in the stock  
market.

2) If a company starts purchasing its 
own stock, what are the company 
leaders attempting to do?

a To raise company profits

b To increase company expenses

c* To show that the company 
believes the price is too low

d To confuse the Securities and 
Exchange Commission
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“Stock Market Live Wire” Dr. Antionette Wilcox, NBCT
Lesson Plan No 2: Corporations

n VOCABULARY
Corporation: A business that is owned 

by stockholders and is entitled 
legally to rights and responsibilities 
as if it were a person.

Economize: To base decisions on an 
assessment of costs and benefits, 
choosing the best combination of cost 
and benefits among alternatives.

Limited Liability: A legal guarantee 
that a stockholder’s maximum loss 
is legally limited to the amount he or 
she has invested in a corporation’s 
stock.

Partnership: a business that is owned 
and managed by two or more 
individuals who receive all profits 
and bear all losses.

Sole Proprietorship: A business that 
is owned and managed by one 
individual who receives all the profits 
and bears all losses.

n CROSS CURRICULUM 
SKILLS
Students develop skills in reading, 

writing, speaking, and group participation. 
Students construct and interpret a circle 
graph.

n MATERIALS 
•  Visuals 1, 2,  and 3

•  Activity 1

•  Ten paper clips for each pair of 
students

n TIME REQUIRED
One class period

n DIRECTIONS /
PROCEDURE

1. Explain that in this lesson students 
will be acting as financial advisors 
to people who are interested in 
beginning or expanding a business. 
They will assist  these people 
in choosing a form of business 
organization, basing the choice 
on an assessment of costs and 
benefits.

2. Tell your students that before they 
begin providing advice to others, you 
will present a brief “management 
seminar” on the different forms of 
business organization and their 
costs and benefits.

 Display Visuals 1, 2, and 3. Define 
sole proprietorship, partnership, 
and corporation, and explain 
the costs and benefits of each. 
You may project them from an 
overhead projector. At first, keep all 
the definitions covered. Show the 
students one definition at a time so 
students  do not see them all at once.  
OPTION:  If you have access to a 
scanner and a broadcasting system 
such as Smart SynchronEyes, scan 
Activity 1 and show it from your 
computer.

3. Distribute Activity 1, Fickle Financial 
Services. Explain the instructions 
in Part 1. Divide the class into five 
groups and assign each group one 
of the five clients in Part 2. Each 
group should suggest what type of 
business its client should form.

 Differential

 For ESE, ELL, and lower level 
students you may have them 
work in pairs first. Then have the 
write, explain, and describe the 
vocabulary terms. 

 Invite a student from each group 
to report on the group’s decisions. 
While the answers may vary, 
the following are the anticipated 
responses:

n SUBJECTS COVERED
Mathematics, Language Arts, 
Economics

n GRADES
Six - Eight

n OVERVIEW 
In this lesson, students learn about 

different types of business organization. 
In a role-playing activity, they offer 
advice to people interested in beginning 
or expanding business.

n OBJECTIVE
Students explain the advantages 

and disadvantages of different forms 
of business organization, including 
sole proprietorships, partnerships, and 
corporations.

Essential Question
What is corporation?

n SUNSHINE STATE 
STANDARDS 

MA.A.1.3 - The student understands 
the different ways numbers are 
represented and used in the real 
world.

MA.A.2.3 - The student understands 
number systems.

MA.D.2.3 - The student uses expressions, 
equations, inequalities graphs, and 
formulas to represent and interpret 
situations.

LA.A.1.3 - The student uses the reading 
process effectively.

LA.A.2.3 - The student constructs 
meaning from a wide range of 
texts.

LA.C.1.3 - The student uses listening 
strategies effectively.

LA.C.2.3 - The student uses viewing 
strategies effectively.

2010 - 2011 Idea CataLog of exCeLLenCe



“Stock Market Live Wire” Dr. Antionette Wilcox, NBCT
Lesson Plan No 2: Corporations  (cont.)
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 Answers to Activity 1

 Client 1: Sole proprietorship: 
easy to start, not much financial 
capital required.

 Client 2: Partnership: would 
provide financial capital, personal 
satisfaction, and business skill.

 Client 3: Corporation: would 
provide financial capital and 
business skill.

 Client 4: Corporation: would 
provide financial capital.

 Client 5: Corporation: would 
provide financial capital and 
business skill.

4. Explain to the students that their 
next task is to illustrate the number 
of American business by type of 
ownership. The students should do 
this by making a pie graph. Ask the 
students to work in pairs. Distribute 
10 paper clips to each pair. Explain 
that each paper clip represents ten 
percentage points. Ask the students 
to link all ten paper clips together; 
arrange the clips in a circle on a 
single sheet of paper; and placed a 
dot in the center of the circle. Explain 
that seven of the clips represent sol 
proprietorships. Ask the students to 
underline these seven clips and draw 
lines to the center dot, showing the 
area represented. Explain that two 
clips represent corporations, and 
the remaining one clip represents 
partnerships. The students should 
also draw lines to the center dot, 
showing the area represented by 
corporations and partnerships. Tell 
the students to label each section of 
the pie graph. 

ASk:  

a. What percent of businesses 
are sole proprietorships? (70 
percent) 

 Corporations? (20 percent)
  Partnerships? (10 percent)

b. Which type of business ownership 
is most widespread in the United 
States?

 (Sole proprietorships)

c. W h y  d o  y o u  t h i n k  s o l e 
p r o p r i e t o r s h i p s  a r e  s o 
widespread? 

 (While there are risks involved, 
sole proprietorships are often 
easy to start. The wish to earn a 
profit is a powerful incentive.)

d.  Which  t ypes  o f  bus iness 
ownership are less common in 
the United States? 

 (Corporations and partnerships)

5. Explain that even though the 
corporate form of organization 
represents a smaller percentage of 
businesses than the other forms do, 
it accounts for the largest percentage 
of sales. How can this be? 

 (Corporations tend to be many 
times larger than the average-size 
proprietorship; corporate sales 
therefore are much larger even 
though the number of corporations 
is smaller.)

n CLOSURE
Review the main points of the lesson:

1. What are the key advantages of a 
sole proprietorship? 

 (Ease of starting and going out 
of business; control over profits 
and business operations; pride of 
ownership; lower taxes)

2. What are the key advantages of a 
partnership? 

 (Easier to raise financial capital; 
combines manager ia l  sk i l ls; 
personal satisfaction; lower taxes)

3. What are the key advantages of a 
corporation? 

 (Limited liability; greater financial 
capital, unlimited life; specialized 
management)

n EVALUATION/
ASSESSMENT 

Multiple Choice Questions
1.   Which form of business organization 

is most common in the United 
States?

 a.  Corporations

 b.  Sole proprietorships

 c.  Partnerships

 d.  Cooperatives

2. A key advantage of corporations is 
that they allow

 a.  greater financial capital.

 b.  lower taxes.

 c.  unlimited liability.

 d.  lower sales.
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“Stock Market Live Wire” Dr. Antionette Wilcox, NBCT
Lesson Plan No 3: What is a Stock? & Who Owns McDonalds?
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LA.A.1.3 - The student uses the reading 
process effectively.

LA.A.2.3 - The student constructs 
meaning from a wide range of 
texts.

LA.C.1.3 - The student uses listening 
strategies effectively.

LA.C.2.3 - The student uses viewing 
strategies effectively.

n VOCABULARY
Economize: To base decisions on an 

assessment of costs and benefits, 
choosing the best combination of 
costs and benefits from among the 
alternatives.

Ownership: The right to use something 
and enjoy its benefits.

Profit: the difference between revenues 
and the cost entailed in producing or 
selling a goo or service; it is a return 
for risk-taking.

Risk: The chance of losing money. Risk 
is the opposite of safety.

Stock: A share of ownership in a 
company. Owners of stock receive 
part of the company’s profits-or bear 
some of its losses-up to the amount 
of money they put into the stock.

n CROSS CURRICULUM 
SKILLS
Students develop skills in reading, 

listening, group participation, and 
writing.

n MATERIALS 
•  Activities 1, 2, and 3

n TIME REQUIRED
One class period

n DIRECTIONS /
PROCEDURE

1. Explain to students that today 
they will learn what a stock is and 
how stock ownership provides 
limited risks and potential rewards 
to investors.

2. Ask the students  if they know anyone 
who owns something. (Everyone 
owns something—clothes, books, 
cars, business.) Have students 
provide examples of ownership they 
are familiar with. Find out whether 
any students know people who own 
business.

3. Why do people like to own things? 
(Private ownership is a powerful 
incentive. It allows people to enjoy 
the benefits of what they own.)

4. Ask: Can people legally do anything 
they want with items they own? To 
prompt discussion, provide a few 
problematic examples—e.g.,

a. Can you drive on the left side of 
the road with your car?

b. Can you use your clothes to tie 
up a student and lock him or her 
in a locker?

c. Can you use your books to start 
a fire in someone’s living room?

d. Can you use your makeup to 
color over the computer monitor 
screen in school?  

 (The answer is no to each 
question.  Each of these activities 
is illegal.)

5. Ask: What does ownership mean? 
(It establishes who gets the benefits 
associated with the items and 
who bears the responsibility for 
what happens with them. You get 
to drive your car—no one else 
may without your permission—but 
you are responsible for driving 
legally and answering for any harm 
you cause when you use the car. 
Ownership means that privileges 
and responsibilities are clearly 
defined.)

n SUBJECTS COVERED
Mathematics, Language Arts, 
Economics

n GRADES
Four - Twelve

n OVERVIEW 
Private ownership is fundamental 

to the operation of a market economy. 
This lesson introduces the idea that 
individuals can become owners of a 
business by purchasing stock.

n OBJECTIVES 
• Students explain that a stock is a 

share of ownership in a business.

• Students explain that a company’s risk 
is assumed by those who own it.

• Students explain that owners of 
stock are entitled to a share of a 
company’s profits.

• Students describe the risk that a 
company’s owners assume when 
the business introduces a new 
product.

• Students make decisions regarding 
stock ownership, weighing expected 
benefits against expected costs.

Essential Question
What is a stock?

n SUNSHINE STATE 
STANDARDS 

MA.A.1.3 - The student understands 
the different ways numbers are 
represented and used in the real 
world.

MA.A.2.3 - The student understands 
number systems.

MA.D.2.3 - The student uses expressions, 
equations, inequalities graphs, and 
formulas to represent and interpret 
situations.



“Stock Market Live Wire” Dr. Antionette Wilcox, NBCT
Lesson Plan No 3: What is a Stock? & Who Owns McDonalds? (cont.)
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6. Distribute Activity 1, Stock Ownership: 
a Delicious Topic, to the class. Ask 
students to read it individually. Their 
purpose is to identify the costs and 
benefits of stock ownership.

 Differential

 For ESE, ELL, and lower level 
students you may have them work 
in pairs.  They may collaborate and 
answer together.

  ASk:

a. How many people own McDonald’s?   
(226,656)

b. Why would people wish to buy 
McDonald’s stock? (They hope to 
share in the profits and increase 
their wealth.)

c. How do you become an owner of 
McDonald’s?  (Buy McDonald’s 
stock.)

d. What are the benefits of stock 
ownership? (Owners may share in 
the profits in the company.)

e. What are the r isks of  stock 
ownership? (Owners may lose 
some or all the money used to buy 
stock.)

f. Will McDonald’s accept Toad’s 
suggested menu? (McDonald’s is 
not ready for ants, mosquitoes, or 
earthworm parts—even if they are 
dipped in chocolate.)

g. How do profits help McDonald’s? 
(Profits help by increasing dividends 
paid to stockholders and expanding 
the number of restaurants.)

7.  Divide the class into groups of three. 
Distribute Activity 2, Happy Birthday, 
Cookie. Ask students to use the 
information in Activity 1 as they 
answer questions in Activity 2. 

Discuss the answers in class.

1. When Nabisco introduced its 
new cookies in 1912, Nabisco 
stockholders assumed a risk 
that was similar to Toad’s risk in 
wanting to sell chocolate insects. 
What was that risk? 

 (They risked losing money when 
the company introduced the 
new cookies. Neither Toad nor 
Nabisco knew that customers 
would buy enough of their 
products.)

2. Why were stock holders willing 
to assume this risk? 

 (They thought they could earn a 
profit.)

3. Did the risk-taking turn out to 
be worthwhile for Nabisco’s 
stockholders? Why or why not?

 (Yes and No. Stockholders have 
earned profits from the Oreo 
Cookie, but they lost money on 
the other cookies.)

4. Did the risk-taking by Nabisco’s 
s toc kho lde r s  bene f i t  t he 
company ’s customers and 
employees? Why or why not?

 (Customers have benefited by 
obtaining products they enjoy 
and the company’s employees 
have benefited by having a place 
to work and earn income.)

5. I f  you owned stock in the 
company, would you be entitled 
to take a package of Oreos from 
the supermarket whenever you 
wanted? Why or why not?

 (No. I would own only a tiny 
fraction of each cookie, building, 
or machine belonging to the 
company.)

n CLOSURE
Review the main points of the lesson:

a. A stock is a fractional share of 
ownership of a business.

b. Stock owners are entitled to a 
share of a company’s profits.

c. There is risk in owning any 
company, and stockholders hare 
that risk.

d. Introducing a new product is a 
risky venture.

n EVALUATION/
ASSESSMENT 

Multiple Choice Questions
1. What benefits do you receive from 

owning a share of a company’s 
stock?

a. You may vote for members of the 
board of directors.

b. You receive a share of profits if 
the company does well.

c. You might lose your home or 
car.

d.* Answers “a” and “b” are correct.

2. Who decides what products will be 
produced by a company with many 
stockholders?

a. The owners

b.* The managers

c. The customers

d. The employees
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Lesson Plan No 4: Showtime on Wall Street
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n SUBJECTS COVERED
Mathematics, Language Arts, 
Economics

n GRADES
Six - Eight

n OVERVIEW 
In this lesson, students learn more 

about what a stock market is and how 
it functions in the economy. Students 
simulate stock trading through role 
playing.

n OBJECTIVES 
• Students explain why markets are 

necessary for trading stocks and 
how markets operate.

• Students dist inguish between 
primary and secondary markets

• Students identify the American 
Stock Exchange, the New York 
Stock Exchange, and the Nasdaq 
Stock Market.

• Students describe the sequence of 
a stock trade on the New York Stock 
Exchange.

• Students explain that a buyer and 
seller trade a stock because they 
both expect to benefit.

• Students describe the benefits 
received by buyers and sellers when 
they trade s stock.

• Students explain how brokers help 
make stock trades possible.

Essential Question
How does the stock market function in 

the economy?

n SUNSHINE STATE 
STANDARDS 

MA.A.1.3 - The student understands 
the different ways numbers are 
represented and used in the real 
world.

MA.A.2.3  -The student understands 
number systems.

MA.D.2.3 - The student uses expressions, 
equations, inequalities graphs, and 
formulas to represent and interpret 
situations.

LA.A.1.3 - The student uses the reading 
process effectively.

LA.A.2.3 - The student constructs 
meaning from a wide range of 
texts.

LA.C.1.3 - The student uses listening 
strategies effectively.

LA.C.2.3 - The student uses viewing 
strategies effectively.

n VOCABULARY
AMEX: The American Stock Exchange, 

which is one of the organized stock 
markets in New York City.

Annual Report: Is a public company’s 
yearly report card. It is usually 
issued in magazine or booklet 
form, and gives details about the 
company’s strategic direction, year’s 
accomplishments—or failures—and 
a financial balance sheet.

Asked (or Offer) Price: The price that 
sellers are willing to accept for a 
particular stock at a given time.

At the Market: An order to buy and sell 
a stock at the best price currently 
available.

Auc t ion  Mar ke t :  The  t ype  o f 
market found in organized stock 
exchanges. 

Benefits of Trade: The advantages 
obtained by buyers and sellers when 
they trade a stock.

Bid Price: The price that buyers are 
willing to pay for a particular stock 
at a given time.

Broker: An individual or business that 
specializes in bringing together 
buyers and sellers of stock.

Bear Market: A period of time when 
stock prices fall.

Bond: A piece of paper that represents 
a loan. When a company or a 
government wants to raise money, 
for example—to build a football 
arena—they issue bonds.

Bull Market: Period of time when stock 
prices rise.

Clerk: a member of a brokerage 
house who transfers orders and 
information between stockbrokers 
in an office and floor brokers at a 
stock exchange. 

Commission: The fee a broker and/or 
stockbroker collects for helping 
people buy and sell a stock.

Costs of Trade: The time and money 
buyers and sellers spend to find one 
another and arrange trades.

Customer: A person who buys the 
product or service offered by a 
business.

Floor Broker: A member of a brokerage 
house who completes a customer’s 
buy or sell order on the floor of a 
stock exchange.

Diversification: the acquisition of a 
group of assets in which the returns 
of the assets are not directed related 
over time.  An investor seeking 
diversif ication for a securities 
portfolio would purchase securities 
of firms that are not similarly affected 
by the same variables in order to 
average the risk of loss.

Investment Banker: A business that 
gives a corporation advice on how 
to raise money and also sells new 
issues of stocks and bonds.
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Limit Order: An order to buy or sell a 
stock at a certain (or better) price. 
A buyer’s limit order for $20 would 
be completed only if each share can 
be bough for $20 or less.

Listed Stock: Stocks that have been 
approved and listed for trading 
by one of the organized stock 
exchanges or markets.

Market: The process through which 
buyers and sellers exchange with 
one another.

Market-maker: A stock trader who 
agrees to buy and sell, or  “make a 
market” in a company’s stock.

Mutual Fund: A portfolio of diversified 
stocks and/or bonds which is 
controlled by a professional asset 
manager. 

Nasdaq: The Nasdaq Stock Market is an 
electronic marketplace where buyers 
and sellers get together via computer 
and hundreds of thousands of miles 
of high-speed data lines.  More than 
5,000 companies list on Nasdaq’s 
computerized market. Nasdaq is 
not an exchange because it doesn’t 
have a central floor.

New-Issues Market: A market in 
which a corporation sells new 
stock to raise money for start-up 
or expansion. This market is often 
called the primary stock market.

NYSE: The New York Stock Exchange, 
which is one of the organized stock 
markets in New York City.

Over-the-Counter Market (OTC): The 
over-the-counter market lacks the 
central trading floors of the stock 
exchanges. Like Nasdaq, brokers 
and dealers trade with one another 
by using computers and telephones, 
but unlike Nasdaq, OTC stocks do 
not have to meet listing standards. 
OTC stocks are usually small, and 
not frequently traded.

Pink Sheet Market: Another name 
for the OTC market. The “pink 
sheets” are list of OTC stocks and 
their prices. These lists are printed 
on pink paper, and distributed 
early every morning to the trading 
community.

Price (of a stock): An amount agreed 
on between a buyer and a seller to 
exchange a stock certificate.

Primary Markets: Those markets in 
which stocks are offered for sale 
the first time.

Quotes: The highest price bid by a 
buyer and the lowest price asked 
by a seller for a stock at a given 
time. Quotes are usually expressed 
in dollars and fractions of a dollar. 
For example, at one time a share of 
Apple computer was quoted at 27 
¾, which meant $27.75.

Secondary Markets: Those markets 
in which stocks can be bought and 
sold once they are approved for 
public sale.

Specialist: A broker on an exchange 
who trades in certain stocks at 
a specific location (post) on the 
trading floor. 

Stockbroker: A broker who accepts 
orders to buy and sell stock and 
then transfers those orders to other 
people who complete them.

Stock Exchange: One of the organized 
stock markets with a centralized 
trading floor. In this market, auction-
type trading allows traders to sell 
stocks to the highest bidder or buy 
stocks from the lowest supplier. 

Stock Market: A market in which the 
public trades stocks that someone 
already owns. This market allows 
people to buy and sell stocks quickly 
and easily.

n CROSS CURRICULUM 
SKILLS
Students develop skills in reading, 

listening, group participation, and 
writing.

n MATERIALS 
•  Visual 1

•  Activities 1,  2, and 3

•  O the r :  Sma l l  s i gn  l abe le d 
McDonald’s (MCD) Trading Post

•  Large sign labeled New York Stock 
Exchange

•  Props (may be imaginary): two 
telephones, two newspapers, 
two computers, and two order 
machines (boxes made to look like 
machines)

•  Assessment (use for pre/post test)

n TIME REQUIRED
Two class periods

n DIRECTIONS /
PROCEDURE

1. Ask students where they go when 
they want to buy something. What 
do they buy, and where do they go 
to buy it: Accept several answers, 
writing them on the board, until 
a pattern is evident. (Examples: 
Tapes and CDs are bought in a 
music or department store. Jeans 
are bought in a jeans store, books 
in a bookstore, and so on.)

2. Explain that in this lesson the 
students will learn where they “go” 
when they want to buy stocks, 
and they will learn how stocks are 
traded. Like the market for CDs, 
jeans, and books, there are markets 
for stocks.
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3. Ask: Can you buy stocks at the 
mall? Ever see stock store? Do you 
have to “go” anywhere to buy stock? 
Explain that stock trades—buying 
and selling—are handled through 
a broker. Buyers need to contact a 
broker by phone, letter, e-mail, or a 
visit. But, before we look at how that 
is done, let’s understand the types of 
markets and why we need them.

4. Display Visual 1, The Market for 
Stocks. Explain the dif ference 
between primary and secondary 
stock markets. Primary markets 
sell “new” stock—stock issued 
by companies for the first time. 
Secondary markets sell “used” 
stock—stock previously owned 
by an investor. New companies or 
companies that want to expand 
offer new stock shares and sell 
them in the primary markets to raise 
money. These new shares are sold 
to investment bankers (who first 
determine that the stock has value); 
investment bankers in turn offer 
the shares for sale to the public. 
Ask: What is the primary market for 
CDs or Levis jeans? (Music stores, 
clothing shops)

5. Ask students how stocks differ from 
CDs, jeans, and books. When they 
buy one of those items, do they 
expect use them and then resell 
them? Could they return a used 
pair of jeans or a read, perhaps 
underline, book to the store where 
it was purchased? Probably not. 
But when you buy a stock, you do 
expect that at some time in the 
future—not now, perhaps not even 
so, but eventually—you will want 
to sell it. Will the company buy it 
back? You need to find a buyer for 
the specific stock. To find one, you 
look in the secondary market. Use 
Visual 1 to discuss the secondary 
market. After a stock’s initial sale, all 
subsequent transactions take place 
in the secondary markets. This is the 
marketplace where listed stocks—

those that have been approved by 
the exchange for transaction—can 
be bought and sold.

6. Give an example of a secondary 
market with which the students might 
be familiar. Sometimes students 
shop at resale shops for hip and 
trendy clothes that others have 
discarded. School books are often 
resold to a bookstore which then 
resells them to others. Why don’t 
students just resell their books to 
the students who want to buy them, 
eliminating the middleman? That 
sounds like a good idea, but how 
would the seller find the new buyer? 
How much time would it take? 
Would the effort be worthwhile? 
Explain that in addition to providing 
a procedure for trade, a market also 
provides information, so that buyers 
and sellers can find each other. This 
reduces the costs of trade—the 
time and money buyers and sellers 
spend to find one another and 
arrange trades.

7. Distribute Activity 1, A Walk on Wall 
Street, and read it with the class. 
Ask students to complete the market 
identification excise. Answer and 
discuss the questions.

 Differential

 For ESE, ELL, and lower level 
students you may have them work in 
pairs. Then have the write, explain, 
and descr ibe the vocabulary 
terms.

n ANSWERS
PART 1
 1. SE 2. OTC 3. SE 4. NI 
 5. NI 6. OTC 7. NI

PART 2 
Think about what you have read and 
answer the following questions.
1. Why is the primary market for stocks 

important to our economy? 
 (It allows corporations to raise 

money to get started or to expand. 
These businesses can then create 
jobs and provide consumers or 
other business with more goods and 
services.)

2. Why is the secondary market of 
stocks important to our economy?

 (The market offers buyers and 
sellers liquidity, the ability to buy 
and sell their stocks quickly. This 
encourages buyers to buy new 
issues of stock in the first place 
because they know they can sell it 
to someone else when they decide 
to sell.)

3. Why is the secondary market of 
stocks important to buyers and 
sellers—individual investors? 

 (It reduces the costs of trade—the 
time and money buyers and sellers 
spend to find one another and 
arrange trades.)

4. How is a stock exchange different 
from the over-the-counter market?

 (The stock exchanges are actual 
places where stock is traded through 
an auction market. Both the Nasdaq 
market and the OTC markets work 
by connecting buyers and sellers 
with computers and telephones, but 
Nasdaq is an organized market that 
companies must be qualified to list 
on. The OTC market is usually small 
companies.)
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5. Distribute Activity 2, Showtime on 
Wall Street, and assign students to 
the following 10 roles:

moderator buyer’s clerk

buyer seller’s clerk

seller buyer’s floor broker

buyer’s 
  stockbroker seller’s floor broker

seller’s 
  stockbroker specialist

6. Alert the students to the Terms 
of Trade vocabulary listed at the 
beginning of Activity 2. 

 Provide, as props, two telephones, 
a newspaper, a small sign labeled 
McDonald’s (MCD) Trading Post, 
and a large sign labeled NYSE. 
Participating students should wear 
signs, such as Stockbroker and 
Clerk to indicate their roles and 
allow other students to follow the 
activities. Also inform students of 
the imaginary machines they will be 
using.

7. Have students act out the play in 
front of the class. Tell students who 
are watching the play to think about 
how the trading of McDonald’s stock 
takes place.

8. Perform the play a second time with 
other students. Eventually, have 
students role play trading without a 
script.

9. Distribute Activity 3, Trading stocks 
on Wall Street:

 PART 1 

 a. 4 b. 6 c. 8 d. 1 
 e. 5 f. 2 g. 7 h. 3

 PART 2
 a. d 2. b 3. c d. a

n CLOSURE
1. Would you buy a used stock from 

your broker? 
 (Sure, that is the only kind brokers 

sell.)

2. Markets provide information to 
buyers and sellers, enabling each to 
find the other and do the deal. Why 
would buying or selling a stock be 
difficult without a broker? 

 (Buyers and sellers of stock live all 
over the world. A buyer is not likely to 
know who the possible stock sellers 
are or where they live. A seller is not 
likely to know who the possible stock 
buyers are or whey they live. Without 
a broker who specializes in finding 
buyers and sellers, people would 
spend a lot of time and money trying 
to find one another and arranging 
trades. Buyers and sellers can 
benefit more when trading stock with 
one another by reducing the costs 
of trade.)

3. Ask students to summarize the role 
markets play in an economy. 

 (In addition to facilitating trade 
between buyers and sellers, they 
provide a market that enables 
corporations to raise money for start-
up costs and for expansion. This 
encourages economic growth.)

n EVALUATION/
ASSESSMENT 

Multiple Choice Questions
1. Secondary markets include all the 

following except

a) New York Stock Exchange

b) American Stock Exchange.

c)* New Issues.

d) the Nasdaq Stock Market

2.  A trade on the NYSE requires 

a)*   a stockbroker to receive customer 
orders and communicate buy/sell 
order to the company’s clerk on 
the floor of the stock exchange.

b) an electronic market

c) a specialist who offers to buy/sell 
stock at the proper posts on 
trading floor.

d) the customer calling the NYSE 
and placing the order.

3. All the following are involved in 
trading on the New York stock 
Exchange, except 

a) stockbroker.

b)* market maker.

c) specialist.

d) floor broker.

e) clerk at stock exchange.

H H H
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n OVERVIEW 
In this lesson, students learn how 

to find and read the stock tables in the 
financial pages of the newspaper. The 
stock listings used in this lesson are 
from The Wall Street Journal. Your local 
newspaper may use a slightly different 
format. You might want to substitute your 
own stock table in Activity 2, Reading a 
Stock Page.

n  ECONOMIC 
BACKGROUND
Students learn that a stock price 

defines the terms of trade between a 
buyer and a seller. When a buyer and 
seller voluntarily agree on a price, both 
the buyer and seller benefit, or the trade 
would not be made.

The newspaper stock listings provide 
important information for the investor. In a 
market economy, relative prices and the 
ratios among them provide the essential 
information consumers, producers, 
investors, and resource owners need in 
order to decide whether, what, and how 
much to buy. To grasp fully the important 
function of the information provided by 
prices, imagine trying to invest if no 
prices were shown. To relate this to 
the students’ experience, ask them to 
imagine shopping in a supermarket in 
which no prices are shown for items on 
the shelves. Imagine choosing between 
two job opportunities without knowing 
the salaries offered by each.

Like any other economic activity, 
gathering information is not free. 
Economists refer to the cost of gathering 
information as information costs.  
Newspaper stock listings, broker services, 
investment books and newsletters, and 
on-line investor services make the 
gathering of information easier and 
reduce information cost for investors.

n OBJECTIVES 
• Students read and interpret 

information about stock prices 
in the financial section of a daily 
newspaper.

• Students use the stock tables to find 
specific information about stocks.

Essential Question
How do you read and interpret a stock 
table?

n SUNSHINE STATE 
STANDARDS 

MA.A.1.3 - The student understands 
the different ways numbers are 
represented and used in the real 
world.

MA.A.2.3 - The student understands 
number systems.

MA.D.2.3 - The student uses expressions, 
equations, inequalities graphs, and 
formulas to represent and interpret 
situations.

LA.A.1.3 - The student uses the reading 
process effectively.

LA.A.2.3 - The student constructs 
meaning from a wide range of 
texts.

LA.C.1.3 - The student uses listening 
strategies effectively.

LA.C.2.3 - The student uses viewing 
strategies effectively.

n VOCABULARY
Information Costs: The cost of 

gathering information to make 
an informed choice in a market 
economy.

Market: The process through which 
buyers and sellers exchange with 
one another.

Relative Prices: One price compared 
to another or the ratio between 
prices. A collection of relative prices 
constitutes the price structure of a 
market.

n CROSS CURRICULUM 
SKILLS
Students develop skills in reading, 

writing, and computing. They interpret 
and analyze tables of data, apply 
percents and ratios to problems and 
use equivalent forms of fractions and 
decimals in problem situations.

n MATERIALS
• Visual 1

• Activities 1, 2, and 3

n TIME REQUIRED
Two class periods

n DIRECTIONS /
PROCEDURE

1. Explain to the students that the 
purpose of this lesson is to help 
them learn how to read newspaper 
stock tables. The Stock Market 
Game requires them to choose 
stocks listed in the daily newspaper. 
If you have access to the Internet, 
they may access several online 
resources such as: Yahoo Finance, 
TDAMERITRADE.com, , Scottrade.
com,  barrons.com, investopedia.
com, etc.). They will not be able to 
make informed choices unless they 
can understand the information in 
the stock tables.

2. Distribute a copy of Activity 1, How 
to Read a Stock Table, to each 
student.

3. Project Visual 1, which is a copy of 
the stock table How to Read a Stock 
Table, shown on  Activity 1.

4. Have the students read Activity 1.

5. Using Visual  1,  go over the 
information on the stock table. 
Answer students’ questions about 
the stock table.
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6. Te l l  the s tudents  that  most 
newspapers publish three stock 
tables. The first is for the New 
York Stock Exchange, which is the 
source of the table they have been 
looking at.  The New York Stock 
Exchange (NYSE), located in New 
York City, is the largest organized 
stock market in the United States. 
Large national companies are listed 
on the NYSE. The second stack 
table is for the American Stock 
Exchange (AMEX), also located 
in New York City. It lists data for 
smaller companies and for many 
energy-related companies. The 
third stock table is for the Nasdaq 
Stock Market. The Nasdaq Stock 
Market has many high technology 
companies. The Nasdaq lists more 
than 5,400 companies, although 
newspapers sometimes just print 
prices for the top tier or largest 
companies, known as Nasdaq 
National Market Companies. Prices 
of more than 5,000 stocks are 
communicated to brokers and 
dealers by means of computers and 
telephones. Through this electronic 
communication medium, brokers 
and dealers trade stocks with one 
another.

7. Give a copy of Activity 2, Reading a 
Stock Table, to each student. Have 
the students write the answers to 
the questions individually or in small 
groups.

 Differential

 For ESE, ELL, and lower level 
students you may have them work 
in pairs. Discuss the answers to the 
questions in Activity 2. They are as 
follows:

1. PIR

2. 190,100

3. 24

4. $23.25 ($57.125-$33.875)

5. PerkFamilyR-10.8%

6. PhillipsVanH—41

7. 89 7/8 or $89.875 ($89.88)

8. $62 ($63 ¼--$1 ¼)

9. $28,562.50 plus brokerage fees 
($57.125 x 500)

10. P h i l L o n g D,  P h i l p s G a s , 
PhnxDuff

11. $2425 ($53.385--$29.125 x 
100)

9. Distribute Activity 3, The Scavenger 
Hunt, to teams of three or four 
students. Have each team complete 
the Activity. Review the following 
answers with students:

1. Answers will vary

2. The New York stock Exchange 
(NYSE), the Nasdaq Market, 
and the Aerican Stock Exchange 
(AMEX)

3. 

4.  Answer in the daily newspaper or 
online; a preferred stock has the 
letter pf  following the company’s 
name.

5. Answer in the daily newspaper or 
online; a stock split is indicated 
by the small s to the left of the 
stock’s listing.

6. a-g.  Answers in the dai ly 
newspaper or online.

7. a. and b.   Answers in the daily 
newspaper or online.

8. The listings show the number of 
shares traded, the prices at which 
the shares were traded over a 
period of time, stock splits, and 
any dividends. This information is 
useful when the students is trying 
to decide whether to buy a given 
stock, the price to pay, and the 
number of shares to buy.

n CLOSURE
Ask the students these questions to 
emphasize how information provided in 
the stock listing is important for playing 
the Stock Market Game.

1. What information do newspaper and 
Internet stock listings provide?

 (Information about stock prices, 
company dividends, the number of 
shares traded, etc.)

2. How can newspaper stock listings 
help when you are playing The 
Stock Market Game? 

 (The listings show the number 
of shares usually traded and the 
prices at which the shares were 
traded over a period of time. This 
information is useful when you are 
deciding whether to purchase a 
given stock, what price to pay, and 
how many shares to buy.)

Stock Name
Stock 
Market

Abbreviated Name 
of the Company

Apple Computer Nasdaq AppleCPTR
International 
Business Machines NYSE IBM
Hasbro, Inc. AMEX Hasbro
Coca-Cola NYSE Coca-Cola
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________________________________________________________________________
December 22, 2009

________________________________________________________________________
  52 weeks                                          Yld                           Vol                                         
          Net
  Hi Lo Stock Sym Div % PE 100s Hi Lo Close Chg
s651/2 343/8   Nike  NIK       ___          ___   20      6669   383/8    361/2   375/8    -5/8

n EVALUATION/ASSESSMENT 
Multiple Choice Questions
(use the table below)

1. You have decided to invest $50,000 
in Nike stock. Approximately how 
may shares can you buy at the 
December 22, 2009, c losing 
price?

a) 655

b)* 1328

c) 2500

d) 666,900

2.   What was the closing price for Nike 
yesterday (December 22, 2009)?

a) 37 5/8

b) 36 ½

c)* 38 ¼

d) 34 3/8

H H H
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TOTAL
BuDGET
AMOuNT

“Stock Market Live Wire” Dr. Antionette Wilcox, NBCT
Lesson Plans Materials Budget

Office Depot Financial Calculator 10.00 10 100.00

  Multipurpose Copy Paper (Case) 36.00 1 36.00

  20 GB Flash Drive 15.00 2 30.00

  1 Box Transparencies 24.00 1 24.00

  1 Box Paper Clip 4.00 1 4.00

  1 Box Pencils 4.00 1 4.00

Dr. Antionette Wilcox, NBCT
Crystal Lake Middle School

$200.00

$200.00
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“Stock Market Live Wire” Dr. Antionette Wilcox, NBCT
Rubric

Student Name:  _____________________________ Grade_____ Date______________

CATEGORY 4  Exemplary 3  Very Good 2  Developing 1  Emerging 

Can read and 
interpret information 

on stock table 

Understands how to 
read and interpret a 

stock table. 

Has general 
understanding of how 
to read a stock table. 

Can identify some 
parts of a stock table. 

Has limited 
understanding of 

reading a stock table. 

Can identify 
corporations. 

Can define and 
identify corporation 

operations. 

Has a general 
knowledge of 
corporation 
operations. 

Can identify at 
least two types 
of corporation 

operations. 

Has limited 
knowledge of 
corporation 
operations. 

Can invest in a 
hypothetical stock 

market. 

Understands 
how to invest in a 
hypothetical stock 

market game. 

Has general 
knowledge of 

how to invest in a 
hypothetical stock 

market game. 

Can identify 
investment strategies. 

Has limited 
understanding of 
how to invest in a 
hypothetical stock 

market game. 

Can define stock 
terms. 

Can identify 100% of 
stock market terms 

taught. 

Can identify 75% of 
stock market terms 

taught. 

Can identify 50% of 
stock market terms 

taught. 

Can identify 30% of 
stock market terms 

taught. 

Scoring:
16-14 points—Mastered

13-11 points—Acceptable

Below 11 points—Not Mastered


